World car market (16/04/05)
One of the reasons for Rover’s demise had nothing to do with the quality of the vehicles it was producing. Over capacity in the world car market means that there are simply more cars on sale than people who want to buy them, a fact that is undermining two of the oldest names in car making on the other side of the Atlantic as well. General Motors is expected next week to report the steepest quarterly loss it’s suffered for over a decade. Its core car building unit is expected to lose more than a billion dollars and debt ratings agencies are warning that the company’s bonds maybe down graded to “Gunk” status at any time. GM has a tradition of generosity towards its workers which analysts say has proved unaffordable in the cut throat American market. In order to compete, the company has offered financing deals for car sales which have cost them dearly. Even the fashionable sports utility vehicles haven’t been proving popular enough. 
Another Grandfather of American motoring Ford, is also in trouble. It’s expected to follow GM’s profits announcement with disappointing first quarter results of its own. Ford is also struggling to keep its market share in America. So it seems it’s not only in MG Rover’s home town of Longbridge that stiff competition and over capacity are provoking a painful restructuring of the world car market. 
